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THIS 1S UNEVALUATED INFORMATION 


1. Even before the fall of Canton, friction had arisen anong Communist leadera 
concerning control of the city and of Kwangtunge Province.* Conmunist author= 
ities in Paiping had originally intended to divide the authorlty between YEE 
Chien-ying (# @j # ) es political chief and CH’EN Kenge (Pf @ ) as milin 
tary leader.” As general secretary of the South China Bureau of the Chinese 
Communist Party, however, YEH obtained contrel of beth political and military 
Pisids. 


20 YEE Chien-yine’s first move for political control was to tale over Canton 
finances and proverties. For thie Purpose, he instrueted one of the Sonth 
China Bureau's newly appointed political workers, SU Yu-ch'en (gk i@ fe jw 
algo Imown as SU Tien-chiun (% £ § ), a native of Bu Chiang (36 iL ), 
Tunghai (110- , 21- ) Ialand and an 01d Communist Party wember, to take 
over city organizations under the authority of the Canton Suburbs Joint Work 
Unit of the Bureau. YEH! second approach was through ESTUNG (22 (fm) ,* 
foruer warlord of Kwangtung Province, who was commiscioned to organize the 
Chiang Suporession Army, under the direction of the Chung Ho Tang ( ff fo # ) 
Reform Committee. TIEN Chiueh-fai (if | ae ), a menber of the Committee, 
was apoointed head of the army and ordered to collect money and materiale from 
all the firms in Canton which were taken over. YEH also directed CH'EN Po 
(#@ 34 ). official of the South China Bureau to use undercover agents in 
Canton to help gain control of the city's wealth, 


3. Meanwhile, however, similar plans were under way in CH'EN Kene's contingent. 
TENS Hua (4 ).** commander of the Communist ay Army. wae ordered to 
assare CH'EN's control of the city, and PAO Pleng (dj WZ) head of the South 
Ghina Bureau Political Devartment, was aasiened te establish political con= 
trol. The second secretary of the Bureau, CHANG Yunoi (9h ie yee, alco 
sent his representative, LIANG Hsia (47 44), to assist. In apite of their 
efforts, however, YEH Chien-ying sueceeded in dominating the new government 
and the city finances. Dissension between the two factions was heightened when 
TEA took over the Bank ef Cantona 


STATE _—(L84| NAW. 
ARMY #  [P& 


: entral Intelligence. 
Archivist of the United States to the 


Next Review Date: 2008 


DNFIDENTIAL25x1 


004-0 


Approved For Release 2003/08/11 : CIA-RDP82-00457R004500480004-0 


X1A 
CHNTRAL INTELLIGENCE AGENCY 


pate 
2 


4%, CHEN Kesg and CHANG Yun-i tried to undermine YEH's influence by making a 
Josnt complaint to Commanist authorities in Peiping that it was not vroper 
to assigs the control of Kwengtung to an individual who had gone little to 
help in its liberation. ‘They urged that YEH should be transferred or his 
power should be restricted. Next they recommended jointly that TENG Hua 
be appointed garrison commander of Canton in order to curb YER'e POWOT > 


5. In the later part of October 1949, CH’ EN and CHANG assembled in the conference 
hall of she Canton Municipal Government all the representatives in charge of 
take-over proceedings in the city. Canton Garrison Headquarters then ordered 
these revresentatives to disarm YEN's forees. When YE%s men resisted, a 
small battle ensued. In order to vestore and preserve order, YEH apvointed 
CH'EN Po commissionsr of the Canton Public Security Bureau. 


6& The situction did not improve, however, when YER denounced CHIEN Kens as 
headstrong and irresponsible and claimed that it was the efforts ef Local 
Conmunisis and YEH's planning which had freed Kwengtune. He requested the 
Pelping government to punish beth CHIEN Fengemrx ad. CHANG Yua=si for their 
activities. 


Vo = order to straighten out this difficulty. the Peining authorities re= 
ssigned aeveral of the Kvanestung and Canton personnel. CHANG Yon-i was 
mie governor of Ryangei | Province. 3% The Public Securit ity Bureau wac reorgan= 
ized, with MAN Fu-wen (29 24 4% ¥ ), CHIE Keng's right-hand man, as commis~ 
gioner, nese measures ad & resolution of the difficulties, at least on 
the surfoce, but the situation remains disturbed. 


ie 

G. Another enuse of dissension is YEH Taoc-ying (Fe ud Fa }, brother of YEH 

Chien-yirng. YEH Tac-ying and his sisters were sent vy their brother to 

organi z@ in Hong Kong two firms for purehaging war materials, the Ts Pao 

Cx wo ), 47 Mon Ham (X BN ) Street, and the Nan Huan Ga ag) 

Trading Companies,*** Through thesa, YEH made considerable sums, hoarded 

cotton piece-goods, and sold Canton import certificates. On 28 December, 

he amugead into Canton on a coal train from Hong Keng more than a hundred 

thousand Hong Kong dollars’ worth of materials. When thie became pk to 

TENG Hua. he ordered the troope in Shenchuan (114-08, 22-32), the ¢ 

headquarters, to arrest YEH Tac-ying, TENG and LAY Chieh=-pin ( aaA 

brought tp the activities of the YEH brothers at a meeting of ‘ Lee China 

Burgan ard tried tooust YEH Chien-ylng in favor of CHIEW Keng. 


So About mic-dJamary 1950, o new argument arcsae between YEH Chien«ying end PANG 
Pang (4 ¥ Jo deputy governor of Kwengtung., In a surprise raid in Canton 
om 28 Decewber: 1949, three of FANG Fangis men were killed by YEiI‘'s subordine 
ates. The case has not been settled, snd FANG Fang has boen edded te the 
opposition of YEH. 


Comment. Por previous discussions of the difficulties osnene the 
25X1A soa nistrators in Kwengtune end Canton, arias Authority in the 
25X1A Epon was divided eunug YEH Chien-ying as military re KU Ttange 
stun ( 4a} i }, also written KU Ta-ts'un (4G A litical 

aes and FANG Feng as party leader in Desenber Sis. | 25X1A 


omuent. Additionel items of information available on the 
ZOLLOWIDE ares 


25X1A*™* 


SU Yueoh"en was vocational representative to the 1946 National Assombly 
from Kwengtung Province. 
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8. CONFIDENTIAL 


TEN? Bua, in eddition to his army poiition, is a member of the Canton 
Militery Control Commission. 


CHAN? Yunei wes originally appointed head of Commmist administration 


in Heinen but was oppo eaders and received the Kwaugsi 
25X1A appointsent instead. 


STUNG is probsbly HSTUNG Shih-hui, former governor of Ki angsi and 
lator commander of the Nationalist Northeast China Command. 


25X1At __|Goment. This letter is the South China Enterprises Trade Bureau, 
with heedguarters at Shenchuan (Shumchun), ‘The trenspertation of 
watorials fer this firm, according to previous information was handled 
by WU Taowying, who may be identical with YUH Teo-ying. 
eee Comment. On 16 March 1950 the State Administrative Council 
25X1A in Pelping aimouniced tho appointment of CH'EN Meng ae governor of 


Yunuan Provinelel People's Government. 
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